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LIMITED OFFICIAL USE STATE 105748 
E.O. 11652: N/A 
TAGS: ETRD, JA 

SUBJECT: ANTITRUST COOPERATION AGREEMENT 
REF: A) TOKYO 6144, B) STATE 72546, C) 76 STATE 297160 

1 . DEPARTMENT HAS RECEIVED NO SUBSTANTIVE OFFICIAL 
JAPANESE REACTION TO PROPOSAL OUTLINED REFTEL C INDICATING 
USG INTEREST IN BEGINNING FORMAL TALKS ON BILATERAL ANTI- 
TRUST AGREEMENT WITH GOJ. 

2. SOLE PRESS COMMENT KNOWN TO HAVE APPEARED IN U.S. WAS 
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IN "BUSINESS INTERNATIONAL" OF FEBRUARY 25, 1977 (COPY 
BEING POUCHED) WHICH WENT INTO SOME DETAIL ABOUT DEBATE 
BEING WAGED BY MITI AND FTC OVER PROPOSED US/GOJ ANTITRUST 
COOPERATION AGREEMENT. ARTICLE CONTENDS FTC WOULD LIKE 
ANY AGREEMENT TO INCLUDE MECHANISM FOR PROBING, AMONG 
OTHER THINGS, ALLEGATIONS OF CORPORATE BRIBERY AND TAX 
EVASION. ACCORDING TO BUSINESS INTERNATIONAL, MITI IS 
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ITSELF DIVIDED BY THOSE FAVORING AN AGREEMENT AS A MEANS 
OF CONTROLLING FOREIGN-BASED INTERNATIONAL FIRMS OPERATING 
IN JAPAN AND THOSE OPPOSING AN AGREEMENT ON GROUNDS OF 
PRESERVING CONFIDENTIALITY OF CORPORATE INFORMATION. 

3. JAPANESE FTC PERSONNEL ATTENDING OECD GROUP OF EXPERTS 
MEETINGS AND VISITING WASHINGTON THIS SPRING HAVE MAIN- 
TAINED DISCREET SILENCE ABOUT ANY DEBATE IN TOKYO ON THE 
ANTITRUST BILATERAL. HOWEVER, SOME FTC OFFICIALS HAVE 

INDICATED TO JUSTICE OFFICIAL THAT POSSIBILITY OF A 
BILATERAL AGREEMENT IS EXPECTED TO TURN ON OUTCOME OF 
NEW ANTITRUST LEGISLATION SHORTLY TO COME TO A VOTE IN 
THE DIET. 

4. AS INDICATED EARLIER. U.S. IS PREPARED TO ENTER NEGO- 
TIATIONS ON ANTITRUST AGREEMENT AT A TIME CONVENIENT TO 
THE JAPANESE. REFTEL (C) DESCRIBED THE EARLIER COMMUNI- 
CATIONS WITH GOJ WHICH CONTAINED THE PERAMETERS WITHIN 
WHICH WE BELIEVE AN AGREEMENT MIGHT BE SHAPED. IT APPEARS 
THAT GOJ HAS RESERVATIONS OR DIFFICULTIES WITH SUCH AN 
UNDERTAKING. FOR OUR PART, WE WOULD ONLY WISH TO GO FOR 
WARD IF THE GOJ SEES REAL PROSPECTS FOR A MEANINGFUL 
OUTCOME. OTHERWISE STATED, WE DO NOT WISH TO PRESSURE 

GOJ INTO SOMETHING THEY ARE NOT ENTHUSIASTIC ABOUT. 

5. THE EMBASSY, AT ITS DISCRETION, IS REQUESTED TO 
INFORMALLY CONTACT THE MINISTRY OF FOREIGN AFFAIRS AND 
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FTC AND INFORMALLY CONVEY THE CONTENT OF PARAGRAPH 4 
ABOVE. THE INTENT IS TO INDICATE THAT IF THE GOJ WISHES 
AN OUT AT THIS TIME ON THE MATTER, WE WOULD UNDERSTAND 
AND NOT TRY TO PUSH IT FURTHER. CHRISTOPHER 
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